
 

 

 

1. What do you mean by purchased goodwill?                 

2. Pawan and  Jayasree  are partners .Bindhu is admitted for 1/4th share. State the ratio 

in which Pawan and Jayasree will sacrifice their share in favour of  Bindhu        

                    

3. Give two point of difference between sacrificing ratio and gaining ratio.  

4. State the two main rights acquired by a new partner                                        

5. Nidhi and Shilpa are partners sharing profits in the ratio 5:4.They admit Hemant 

for 1/9th share which he acquires from Nidhi.what will be the new profit sharing 

ratio: 

(a) 5:4:1     (b) 4:4:1     (c)  3:4:1      (d) None of the above                              

 

6. Distinguish between “Dissolution of partnership” and Dissolution of firm” on the 

basis of closure of accounts 

7. Name the Act that provides for the maximum members of partners in a partnership 

firm. What is the maximum number of partners that a partnership firm can have?   

8. A business has earned a profit of Rs400,000 during the last few years. The normal 

rate of return in similar business is 10%. What will be value of goodwill by:       

(a) Super profit method ,if goodwill is valued at 4 years purchase of super profit 

(b) Capitalisation of super profit  

9. X,Y and Z are partners in a firm. Their capitals as on 1April,2012 were X: 

Rs200,000 Y Rs 2,50,000 and Z Rs 300,000.The partnership deed provides the 

following: 

(i) They will share profits in the ratio 2:3:3 

(ii) X will be allowed a salary of Rs12, 000 per annum. 

(iii) Interest on capital will be allowed @ 12% per annum. 

10. During the year X withdrew Rs28, 000 , Y Rs 30,000 and Z Rs18,000,For the year 

ended 31.3.2013, the firm earned a profit of Rs 500,000.     

    Prepare Profit& loss appropriation account and 

partners capital account.  

11. Abhay and Beena are partners in a firm. They admit Chandni as a partner with ¼ 

share in the profits of the firm.Chandni brings Rs20, 000 as his share of 

capital.The value of the totalassets of the firm is Rs540,000 and outside liabilities 

are valued at Rs100,000 on that date.Give necessary journal entry to record 

goodwill at the time of chandnis admission .Also show the working notes.   
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12. Bharat  and Chandran are partners in a firm sharing profits in the ratio 3:2.Their 

balancesheet as on 31-3-2011 was as follows: 

      Liabilities  Amount          Assets Amount 

 

Capitals: 

       Bharat:     60,000 

       Chandran:40,000 

 

Provision for bad debts 

Creditors 

 

 

 

100,000 

 

 1000 

60,000 

 

Land and Building 

Machinery 

Furniture 

Debtors 

Cash 

Profit &Loss account 

 

80,000 

20,000 

10,000 

25,000 

16,000 

10,000 

 

161,000 
 
 
 
 
 

161,000 

David was admitted to the partnership for a 1/5 share in future profits on the 

following terms and conditions: 

(i) The new profit sharing ratio was decided as 2:2:1. 

(ii) David will bring Rs 30,000 as capital and Rs 15,000 for his share of 

goodwill. 

(iii) Half of the amount was withdrawn by partner who sacrificed his share of 

profits in favour of David. 

(iv) A provision of 5% for bad and doubtful debt was maintained, 

(v) An item of Rs 500 included in sundry creditors was not likely to be paid. 

(vi) A provision of Rs 800 was to be made for claims for damages against the 

firm. 

After making the above all adjustments,the capital accounts of Bharat and 

Chandran were to be adjusted on the basis of Davids capital. Actual cash to 

be brought in or to be paid off as the case may be.          

Prepare ledger accounts and new balance sheet.   

 

13. Profit and loss account shows a debit balance of Rs15,000.Give journal entry in 

the partners capital account   

14. On the death of a partner, his executor paid the share of profits of the dying 

partner for the relevant period. Where is this payment recorded 

15. Gold, Silver and Bronze are partners in a firm sharing profits equally. They 

decided to share profit in future in the ratio of 2:3:5.For this purpose the goodwill 

of the firm is valued at Rs150, 000.Record the necessary journal entry to give 

effect to the new arrangement 



 

 

16. The following is the balancesheet of X and Y who share profits in the ratio of 4:1 

as at 31March,2013:  

Liabilities Amount Assets Amount 

Capital : X  50,000 

               Y  40,000 

Xs Brothers Loan 

Sundry Creditors 

Ys Loan 

Bank overdraft 

Investment fluctuation 

fund 

 

 

90,000 

   8000 

   8000 

   3000 

   6000 

   5000 

 

Buildings 

Investments 

Stock 

Debtors         17000 

Less : prov      2000 

Bank 

Goodwill 

Profit and Loss a/c 

25,000 

25,000 

15,000 

 

 15,000 

20,000 

10,000 

10,000 

 

 

120,000 

 

 

120,000 

The firm was dissolved on the above date and the following arrangements    were 

decided upon: 

(i) X agrees to pay off his brother’s loan. 

(ii) Debtors of Rs 5000 proved bad. 

(iii) Other assts realized – investments 20%less and goodwill at 60% 

(iv) One of the creditors for Rs 5000 was paid only Rs3000 

(v) Buildings were auctioned for Rs 30,000 and the auctioneer’s commission 

amounted to Rs1000. 

(vi) Y took over part of stock at Rs 4000(being 20% less than book 

value).Balance stock realized 50%. 

(vii) Realisation expenses amounted to Rs2000. 

Prepare Realisation A/c, Partners capital accounts and Bank A/c   

 

17. How will the firm record the payment of realisation expenses which were to be 

borne by a partner but paid by the firm on his behalf? 

18. If the partners capital are fixed, where will you record theinterest charged on 

drawings 

19. Explain the various modes of dissolution of partnership firm 

20. Why should assets and liabilities be revalued on the reconstitution of a partnership 

firm?                                                                                               


